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TREASURER’'S REPORT

Benefiting from another strong year in the financial markets,
the Gallery continued to strengthen its financial position for

a fourth year in a row. The financial resources that these gains
have provided have enhanced the Gallery’s ability to focus on our
core programs of collecting, exhibiting, preserving, and educating.

n fiscal year 2006 the Gallery continued the long process of replacing several of its key

Information Technology legacy systems and investing in the repair, restoration, and renova-

ton of the Gallery’s two landmark buildings, the Nadonal Gallery Sculpture Garden, and the

grounds. Maintaining the facilities while presenting great works of art to the public 1s key to
our educational mission.

We are grateful to the President and to the Congress for their support and the ongoing appro-
priations of federal funds for the Gallery to thrive as the nations art museurn. Our mission in fulfilling
our national role of making works of art available to the public, properly caring for the collection,
buildings, and grounds, and providing art education programs to the public and scholars would not be
possible without this support. The federal commitment to operate the Gallery originates in the 1937
Joint Resolution of Congress, which accepted Andrew W, Mellons unprecedented gift to the nation of
his art collecton, the funds to construct the West Building, and an endowment fund; the Joint Resolution
pledged that the United States would provide funds for the upkeep, administrative expenses, and costs
of operations, including the protection and care for the works of art given to the nation, so that the

Gallery would at all dmes be properly maintained and be open to the public at no charge.

ISCUSSTION OF OPERATING RESULTS For fiscal year 2006, the

.a]luy reported an operating surplus of $4.6 million, $6.2 million less than the operating

surplus in the prior year. Whale tlw Gallery's overall revenues increased over 5.1 percent

in 2006, this increase was largely offset by a 10.5 percent increase in operating costs and

expenses. The investment return on our portfolio was lower this year largely due to our portfolio’s

exposure i the ULS. equity markets, but was positive for the fourth year in a row; this increase was
largely responsible for the overall increase of the Gallery’s net assets for fiscal year 2006.

Fiscal year 2006 appropriated federal funds supported necessary expenditures including increases in
salary costs and benefits of Gallery c‘mpl(»ywx‘, as well as the udlities and repair and maintenance
expenses for the operations and maingenance of the Gallery. Work continued on the comprehensive
Master Facilities Plan, which bhas been designed to address needed improvements to our galleries,
public spaces, and infrastructure and to provide for the restoration of both the East and West
Buildings over a fifteen- to ewenty-year period. Federal renovation funds support this major capical
project, which during fiscal year 2006 included significant progress towards completing the West
Building Chiller - Plant project; completion of the final design for Work Area #3; completion of the
renovation of the security command center; completion of the final design for the emergency
generator and associated power distribution for the West Building; mechanical, electrical, and
plumbing systems renovations in the West Building; and the ongoing repair and restoration of the
East and West Buildings.
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